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A glimpse to the main financial assets
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• Stock markets negative, government bond yields positive and the USD
strengthens amid caution regarding US debt and hawkish comments from Fed
speakers yesterday

• On the debt ceiling, the meeting between President Biden and Republican leader
McCarthy showed some signs of progress, with both arguing that a default will
not be reached. However, there is still no agreement and work will continue in
the coming days

• On the monetary front, in the US we await only comments from Logan (Dallas)
after a complicated agenda yesterday that gave more hawkish overtones from
Bullard and Kashkari. In particular, both suggested that further tightening may
be needed in the year

• Regarding economic data, May’s PMIs in the Eurozone were mixed, with gains
in services but with setbacks in manufacturing. Thus, the composite indicator
retreated at the margin to 53.3pts. In the US, we await the release of the same
figures along housing data

• Tensions between China and the US continue, with the US administration
stating that they will not remove sanctions on Defense Secretary Li Shangfu.
This is somewhat surprising considering a rapprochement between the two
countries in recent weeks

• Yesterday, the governor of Nuevo Leon, Samuel Garcia, announced that the
Taiwanese company Quanta Computer will invest US$1 billion in the state,
supporting the creation of 2,500 jobs
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• Fitch Ratings affirmed Banco Invex's 'AA-(mex)' and Invex Cotroladora's
'A+(mex)' ratings. The outlook is Stable. Fitch's assessment considers Banco
Invex's risk profile to be of high importance, which it believes has a positive
impact on its credit quality. Invex Controladora's ratings are derived from the
credit profile of its main subsidiary, Banco Invex

• Fitch Ratings affirmed Banregio's national ratings at 'AA(mex)' and 'F1+(mex)'.
The rating outlook is Stable. The ratings reflect the bank's consistent business
model, which has proven to generate stable and robust revenues over time in an
adverse operating environment

• Negative balance in sovereign bonds. In Europe, rates increase 4bps, on average.
Meanwhile, the Treasuries' yield curve adjusts of up to +8bps at the short-end.
Locally, Mbonos began the week with a sell-off of 4bps, on average, with the 10-
year benchmark closing at 8.89% (+5bps)

• USD advances against developed currencies, with NZD (-0.8%) as the weakest.
In EM, the bias is also negative, with HUF (-1.0%) leading the losses. The MXN
retreats 0.4% to 17.96 per dollar, scoring six negative sessions in a row
equivalent to a 2.8% depreciation

• Crude-oil futures rise for the second day in a row, with Saudi energy minister
warning to oil short-sellers, just before the OPEC+ Ministerial Meeting on June
3-4. Widespread losses in metals with copper and gold falling 1.0% and 0.6%,
respectively

• Negative movements in equity markets as uncertainty continues regarding the
evolution of the talks to reach an agreement on the US debt-ceiling, and after
disappointing manufacturing activity data in Europe

• In Asia most markets closed negative. In Europe stock markets drop (except the
FTSE 100), the Eurostoxx sheds 0.6%. Shares from consumer discretionary and
industrial sectors lead gains, while those from real estate and energy are the
biggest gainers. In turn, in the US the futures of main indices point to a negative
open by falling 0.2% on average. Lowe's Cos share price is down more than
1.0% on pre-market after cutting its annual sales estimate, despite reporting
better-than-expected quarterly profit

• In Mexico, the Mexbol Index may stand below the 55,400 pts
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